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Tin Dela ter bod September 1949 
No. 87 .- - she tollowing diett of certain Rules which it s proposed to wako 
1.1 Varia of the powers contunded by section 15 ( And sub section ( 1) of 
section of the India Incomne tihi Act 1922 (XI o 1922 ) in published as 
Tequued bi sul section ( 1) of the held on 19 lol llle monination of wil pet 
Son like to be After the thereby and notice in hezeby given that the band dirtt 
will lead theinto consideration 1 iter the 2011. september 1944) 

Tini obraction or suggestion which nur bc it ce ved from any (1301 with 
Il pecl 10 + 14 maid drait before the utolemaid dalt mill be considvind by the 
( Hotel Board of leitlinien 

BACL RULES 
Rules toi ther compelutron o capilalim plonger in me mirallan wi the 
proposcy of sertion 1.5 l of them iman Income take 10 + 1922 

1 Theme rulem muthy de called the Iudiun Income tau (Computation of 
Kapital of ludumtrmal Undertakinge ) hver 1049 
2 In theme Rutes — 

(1) Act means the Indian Inconnc tui Act 1922 (XT of 1922 ) , 
( 11 ) Average cout 1.1 relation to any syet meany such proportion of 

the actual coyt thereol as the number of days of the compulation 
pciod duung which wuch asset 18 used 112 the business beals to 

the total number of duys comprised in the said period , 
(11) Computation period means the period ( or which the profit and 

gains of the unde taking all computed under section 1 of the 

Act 
( 11 ) Depreciation means the allowance admissible under clauses ( VI) 

und ( v14) of sub scetion (2 ) of sect on 10 of the Act , 
Irticu domu value means the mutten down value computed 
under rub section ( 5 ) of section 10 of the Act as if for the words 
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previous leur" the word computation period " were 

substituted . 
Jill For the pm porn of vection 150 of tho lct, the capital employed 

in an undertaking to wh ch the mind sertion upplies shall lo 

luken to be 
(u ) in the cuve of inget acquirent bv pudouse and entitled to 

depreciation - 
( i) iť they live heen acquired before the computation Miod , ther 

written - down value on the commeny date of the paid 

period : 
( ii) il tliey have been dequired on or itted the colmonomy dute of 

The computation period , their average cost during the said 

period ; 
(b ) luthie ( MSC ot ashelm inquired by purchase and not untitled to 

depreciation 
(1) if they have been required before the cornputation period , their 

actual cost to the angessce ; 
( 11) If they have been acquired on or alter the commencing dato of 

the computation period , their everage cost during the maid 

Loriol. 
(e ) a 1 ho case of anyats being debly due to the person carrying on the 

business , tlie nominal amount of those debts subject to the 

deductions hereinafter mentioned ; 
( d ) in the cibe of any other assets the value of the aggets when they 

became wygets of the business provided that if wuy such asset 
has been acquired within the computation period , only the 
average of such value shall be taken in the same manner AS 

average cost is to be computed . 
( 2 ) Where the price of any asset has been satisfied otherwise than in 

cash , the then value of the consideration actually given for the 
asset shall be treated as tbe price at which the anget wag 

Required . 
(3 ) Any borrowed inoney and debt due by the person carrying on the 

business shall be deduieted and in particular there sball be deduc 
ted any debts incurred in respect of the business for income tax 
and super - tax or business profits tax or for advance payments due 
under any provision uſ the Indian Income-tax Act, 1922 or for 
any aun payable in relation to business profits tax under section 
13 of the Business Profita Tax Art , 1947 (XXI of 1947). 

Provided that any such debt for income-tax or super -tax or 
business profits tax ghall , for the purpose of this sub -rula , be 

deemed to have become due - - 
( a ) in the case of income tax and super -tax on the last day of the 

period of time within which the tax is povable under section 45 

of the Act ; 
( b ) in the longe of buuinega profits tax on the first day after the end of 

the chargeable accounting period in respect of which the tax is 
Assessuble notwithstanding that the businegs profiig tax mav rot 

have been assessed until after that date ; 
(c ) in tbe case of any advance payment due under any provision of the 

Act or of any provisional tax paid under section 231 of the Act, 
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on the date on which,under the provision of section as of the 29 


on the date on which , under the provision of section 45 of the 

det, the payment first- bralne due ; 
(4 ) Where any debt for business profits tax asses - able in trompect of any 

period is to be deducted under this rule the amount thereof shall 
not be reduced as a result of any relief to be given in respect of a 
deficiency of protits d (" *lunug in any subsequent period , and the 
amount of such l elf shall be treated as having become an isset 
of the business on the first day after the end of the chargeable 

accounting period in which the deticiency occurred 
(5 ) Any investments the income from which is pot to be taken into 

acerunt in computing the profits of the business and any inoneys 
not required for the purposes of the business , sill be left out of 
account , but where any investments in the beneficial ownership of 
the person carrying on the business are so left out of accouut, the 
sum ( if any) to be deducted under sub - ule ( 3 ) in l aspect of bor 
rowed money shall be coinputed as if the principal of the bo rowed 

money were reduced by the value of those investments . 
(6 ) For the purpose of a certaining the average amount of capital 

employed in a business during any computation period , the profits 
or losses made in that period shall, excepit so far as the contary 

is shown , be deemed 
( a ) to have accrued at an even rate throughout the said period ; and 
(b ) to have resulted , as they accrued , in a corresponding increase or 

decrease , as the case may be, in the capital employed in the 

business . 
4 . In case of any doubt in the interpretation or application of these rules 

and in particular where there is any difficulty in computing the 
capital employed in respect only a part of an undertaking the 
decision of the Central Board of Revenue shall be final. 


S . P . LAHIRI. 
Secretary , Central Board of Revenue . 
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